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About Chickasaw Capital

3Midstream Energy Landscape

Stability 100% owned by employees and their affiliates

Differentiated View Midstream is a total return asset class

Differentiated Approach Disciplined investment process

MLP Experience PMs average 31 years

Performance History of attractive total returns
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Investment 
Team
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The Investment 
Committee members 
have worked together 
since the inception 
of the strategy.

Geoffrey 
Mavar
Principal

Matthew 
Mead

Principal

Robert 
Walker
Principal

Bryan 
Bulawa
Principal

Scott
Warren

Senior Analyst

Luke 
Davis

Senior Analyst
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Investment Drivers
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Midstream Investment Environment

ҏӄ 2@AK AK FGL 9 >GJ=;9KL G> L@= HGJL>GDAGӐK >MLMJ= H=J>GJE9F;=ӄ "AKLJA:MLAGFӬ<ANA<=F< ?JGOL@ >GJ L@= HGJL>GDAGӐK
holdings does not guarantee a corresponding increase in the market value of the holding or the portfolio.

Source: CCM, Bloomberg, LP, Wells Fargo Securities, Company Announcements, as 3/31/26  

Data for periods is presented as an estimate where indicated as companies have not reported financial results 
for the period.

Midstream Energy Landscape

ÅPotential total return drivers favorable (AMZX)

Yield: 6.9% (2026e)

Dividend/Distribution growth: +4.9% for the AMZX (2026e)1

Attractive valuation: 7.9x P/DCF

Free Cash Flow Yield: ~7.4% (2026e)

ÅCapital allocation skewed toward equity holders:

AMZX 5-year forward distribution CAGR: +4.6%

Buybacks: $6.0bn 2025; $7.7bn 2024; ~$22.7bn executed since 9/30/20

Capex needs modest relative to free cash flow & market cap 

Leverage: 3.5x Debt/EBITDA

ÅDurable Drivers and Macro Themes:
Strong total return potential through the end of the decade

Inflation protection: duration and fee escalators

Investors rewarding growth outlooks again

U.S. Natural Gas Mega Themes:

Iran war worsens what was already a tight global capacity for all hydrocarbons

1. Data Centers: pipelines provide critical power source
2. LNG: Global energy security at forefront
3. Reshoring/onshoring driven economic activity
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Energy New World Order Predictions
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Physical 
Diversification Tips 
Towards the U.S.

The U.S. is currently the 

only source of incremental 

supply with the midstream 

infrastructure to support 

growing exports now and 

in the decades to come.

Mental
Risk Modeling 

Changes

Confidence in Middle East 

supply has been reset. 

Risk is now realized, likely 

leading to discounted 

hydrocarbons and stricter 

long-term contract terms.

Tighter 
Focus on 

Supply Security

Governments are 

reassessing energy 

strategies post-conflict ï 

prioritizing stable, 

non-conflict regions to 

ensure more reliable long-

term supply.

Increased 
Energy Source 
Substitution

With constrained resources 

and continued growth 

expectations, markets will 

expand substitution across 

energy sources ï including 

renewables, coal, wood, 

dung, etc.
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2017 was the last year 
Midstream had 
substantial reliance 
on issuance in equity 
capital markets. 

Today, Midstream is 
distinctively different 
with equity buybacks, 
and positively 
positioned for 
investors across 
several metrics.

Midstream Metrics: Where are we now?
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Source: Bloomberg, LP; Morningstar, 
Company filings, Wells Fargo Securities, 
CCM, 3/31/26

Data for periods is presented as an 
estimate where indicated as companies 
have not reported financial results for 
the period.

2026e 2017

Yield1 7.9% 7.8%

Coverage1 1.7x 1.2x

FCF Yield1 7.4% 1.9%

Capex2 $40 Billion $35 Billion

ROIC1 12.7% 7.9%

D/EBITDA1 3.5x 3.9x

EV/EBITDA1 9.6x 10.8x

Equity Activity Buyback Issuance

TTM Net Fund Flows2, 3 Outflow Inflow

(1) AMZ   |   (2) Sector   |   (3) Active & Passive Midstream Products
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1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

AMZX % 26.2 (3.0) (7.8) 45.7 43.7 (3.4) 44.5 16.7 6.3 26.1 12.7 (36.9 76.4 35.9 13.9 4.8 27.6 4.8 (32.6 18.3 (6.5) (12.4 6.6 (28.7 40.2 30.9 26.6 24.4 9.8

SPXT % 33.4 28.6 21.0 (9.1) (11.9 (22.1 28.7 10.9 4.9 15.8 5.5 (37.0 26.5 15.1 2.1 16.0 32.4 13.7 1.4 12.0 21.8 (4.4) 31.5 18.4 28.7 (18.1 26.2 25.0 17.9
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We®ve Been Here Before
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Source: Bloomberg, LP and VettaFi LLC at 12/31/25. 

AMZX > SPXT each year 2000 - 2011 (12 years)

AMZX > or ~ SPXT  
2021-2024
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Due to 
predominantly 
fee-based contracts, 
Midstream 
consensus EBITDA 
estimates have 
shown little 
correlation to the 
price of WTI.

Midstream EBITDA vs. WTI

10Midstream Energy Landscape

Source: Bloomberg, LP at 3/31/26. 
All figures shown for current model 
portfolio weights and holdings. 
EBITDA is the consensus estimate at 
each point in time for the weighted 
sum of each portfolio holding for the 
next twelve months (NTM).
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EBITDA estimates 
rising due to strong 
fundamentals, 
contracts, and 
inflation protect 
mechanisms. 
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3x

5x

7x

9x

11x

13x

15x

17x

Weighted Average AverageThe current P/DCF 
ratio remains below 
the average for the 
historic period since 
2008.

Alerian Weighted P/DCF

11Midstream Energy Landscape

Source: Bloomberg LP, CCM

Average = 8.9x   |   Current = 7.9x   |   Minimum = 3.4x
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Weighted Average Average AMZX PriceThe current 
EV/EBITDA ratio 
remains below
the average for the 
historical period 
since 2014.

Total return 
performance and 
valuation have 
widely diverged 
since 2022.

AMZ Weighted EV/EBITDA

12Midstream Energy Landscape

Source: Bloomberg LP, CCM, as of 
3/31/26

Average = 10.3x   |   Current = 9.6x   |   Minimum = 7.7x
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The FCF yield of the 

AMZ appears quite 

dislocated from other 

relevant indices.

AMZ FCF Yield Versus Other Indices 
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Source: Bloomberg, LP at 3/31/26 

Data for periods is presented as an 
estimate where indicated as companies 
have not reported financial results for 
the period. 
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Midstream capital  
expenditures 
have decreased 
materially, reflect 
discipline, and remain 
modest through the 
forecast period.

The slightly higher 
forecast period likely 
includes high return, 
fee-based, long -term 
contracted projects.

Change in CapEx Assumptions

14Midstream Energy Landscape

Source: Wells Fargo Securities Equity 
Research, 1/13/2026. Data for 
periods is presented as an 
estimate where indicated as 
companies have not reported 
financial results for the period. Excl 
VG capex.
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AMZ Return on Invested Capital (ROIC)
2015 ӛ 2025

Midstream Energy Landscape

Midstream ROICs, while 
increasing, were low 
during the 2015 -2020 
investment period. 

ROICs have 
meaningfully increased 
since 2020 and could 
continue to move 
higher in future years.

15

Source: Bloomberg LP, as of 3/31/26.
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Midstream Energy Landscape

Our forecast indicates 
the AMZ constituents 
could cumulatively 
repurchase $22 billion 
of their equity through 
2030.

Actual share/unit repurchases may vary 
significantly.

Source: VettaFi LLC, and CCM

16

Assumptions

12/31/25 constituents

3.0x debt leverage

4% distribution growth 

CCM modeled capex

All FCFaD applied to buybacks

$22bn Cumulative
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Cash Return Forecast as a Percentage of the AMZ

Midstream Energy Landscape

Summing estimated 
distributions and 
potential buybacks to 
show potential cash 
returns to investors, we 
estimate investors 
could receive ~52% of 
the current market 
capitalization of the 
AMZ in the next 5 years 
ending in 2030.

We estimate cash 
returns could 
encompass all of the 
market capitalization 
between 2033 -2034 (8 
years).
Actual  distributions and share/unit 
repurchases may vary significantly.

Source: VettaFi LLC, Bloomberg LP, and CCM

17

52.1%47.9%

Total Cash Return Potential 

Through 2030, % of AMZ Market 

Capitalization

Total Return Remainder



chickasawcap.com  |  800.743.5410   ǒ   See "Additional Information" at the end of the presentation

Portfolio Construction

18Midstream Energy Landscape
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Investment Process

19

Research

In-depth company analyses 

complemented by 

assessments of demand and 

supply factors affecting U.S. 

Midstream infrastructure.

Appraise

Rigorous, cash flow-

based techniques to 

assess intrinsic value.

Construct

Time-tested process to 

build a portfolio with 

lower risk and a higher 

expected total return.

Three Step Process

Midstream Energy Landscape
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360Ë Research View
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SUPPLY MODELING

Commodity Research (Price)

ÅGlobal oil supply/demand model

ÅU.S. Natural Gas model

ÅU.S. NGL model

U.S. E&P

ÅProduction by basin

Well/Well

County/County

ÅBasin G&P modeling

ÅBasin takeaway modeling

DEMAND MODELING

ÅU.S. gas/utility

ÅU.S. refining

ÅU.S. petrochemical

ÅLNG export

ÅLPG export

ÅCrude oil export

ÅRefined products export

Extensive number of detailed, 

asset-level operational models 

of current and former publicly 

traded companies

MIDSTREAM
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ÅType of midstream asset and how 
has it historically performed

ÅCash flowӜhow fixed vs. variable?

ÅContract structures and types, 
and duration

Business 
Attributes

ÅMacro/Micro AnalysisӜ
how do their assets fit in?

ÅAssessment of weaknesses 
and opportunities

Competitive
Positioning

ÅTrack record and communication 
of growth objectives

ÅCapital allocation assessment

ÅTrust & long-term partnership

Management
Assessment

ÅForecast cash flow, discount 
back to current

ÅOperational modelingӜ
operational and forecast 
should sync

ÅSuitable risk adjusted 
total return?

Valuation

ÅDebt to EBITDA leverage 
current and forecasted

ÅCan they maintain both a 
healthy balance sheet and 
growth objectives?

Balance
Sheet

Company Evaluation

21Midstream Energy Landscape

We have a well -defined 
process for evaluating current 
and potential securities.
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There are a variety of 
ways to quantitatively 
assess Midstream 
companies® valuations.

Valuation

22Midstream Energy Landscape

Discount Rate/
Growth Rate 
Sensitivity 

Matrix

Discounted 
Cash Flow 

Model 
(DCM)

Relative 
Valuation

(Yield, Distributable 
Cash Flow (DCF) 
Yield, Price/DCF, 

EV/EBITDA)

Distribution 
Discount 
Models 
(DDM)

Leverage 
Adjusted 

Yield

Merger & 
Acquisition 

Model
Security

Valuation
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Portfolio Construction

Midstream Energy Landscape

ÅMidstream Companies

INVESTMENT UNIVERSE

ÅRisk analysis

ÅFundamental research 

Å6 person investment team

ÅPortfolio Managers 

average 31 years 

Midstream experience

SECURITY SELECTION

ÅMidstream focus

ÅSector weights

ÅPosition weights

ÅDashboard risk control

MODEL PORTFOLIO

Our portfolio 
construction 
process seeks to 
build a portfolio 
with less risk 
and a higher 
expected return 
than the average 
Midstream 
company.
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Risk
 Control*

Typical
Cash Target 

<= 10% with the 
intent of being 
fully invested

Midstream
Companies

Typical
Positions

<= 25 Securities 

Target No

Use of Portfolio 

Leverage

Typical

Position Limit =

12% at market

Portfolio risk 
control is an 
important 
consideration 
in the investment 
process. 

The Model 
Portfolio®s risk 
control policies* 
help mitigate 
company -specific 
risks.

Portfolio Risk Control

24Midstream Energy Landscape

*Subject to market conditions, cash 
flows, and timing of rebalance. 

Fundamental Risks

ÅBusiness Risk

ÅCredit Risk

ÅExecution Risk

Market Risks

ÅCommodity Prices

ÅInterest Rates

ÅConcentration

Portfolio Risks

ÅSizing Risk

ÅSector Risk

ÅLiquidity Risk

Performance Risks

ÅAlpha

ÅBeta

ÅCorrelation

Monitored Risks
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The Model Portfolio 
compares favorably 
to the AMZ.

Model Portfolio vs. the Alerian MLP Index (AMZ)

25Midstream Energy Landscape

*Growth Rate refers to the estimated 
2026 weighted average Distributable 
Cash Flow (DCF) growth rate. This is not 
9 >GJ=;9KL G> L@= HGJL>GDAGӐK >MLMJ=
performance. DCF growth rate for the 
HGJL>GDAGӐK @GD<AF?K <G=K FGL ?M9J9FL==
a corresponding increase in the market 
value of the holding or the portfolio. 

Model Portfolio Characteristics
Market data as of 3/31/26

Portfolio Attributes*

Positions 17

Market Capitalization (MM) $50,976

Yield 5.4%

Coverage Ratio 2.66x

Growth Rate 6.4%

Subgroup Allocations*

Natural Gas Pipelines 18.0%

Refined Products Pipelines 4.5%

Crude Pipelines & Gathering 19.2%

Storage & Terminaling 4.0%

NGL Logistics 18.1%

Other Logistics/Marketing 3.3%

Natural Gas Gathering & Processing 27.4%

Propane 0.0%

Exploration & Production 0.4%

Shipping 0.6%

Other 4.5%

Alerian MLP Index Characteristics
Market data as of 3/31/26

Portfolio Attributes*

Positions 17

Market Capitalization (MM) $28,800

Yield 6.9%

Coverage Ratio 1.57x

Growth Rate 7.5%

Subgroup Allocations*

Natural Gas Pipelines 10.1%

Refined Products Pipelines 4.9%

Crude Pipelines & Gathering 21.8%

Storage & Terminaling 4.6%

NGL Logistics 8.5%

Other Logistics/Marketing 10.0%

Natural Gas Gathering & Processing 20.0%

Propane 3.2%

Exploration & Production 0.0%

Shipping 1.1%

Other 15.8%
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Our model portfolio 
FCF yield for the 
next three years 
using consensus 
estimates is 
attractive.

Model Portfolio FCF Yield vs S&P 500

26Midstream Energy Landscape

Source: Bloomberg, LP at 3/31/26. Using 
Bloomberg definition of Free Cash Flow 
to Equity of cash flow from operations 
(CFFO) less capex.

Data for periods is presented as an 
estimate where indicated as companies 
have not reported financial results for 
the period. 

5.5%

6.8%

8.4%

3.6%

4.4%
5.2%

2026e 2027e 2028e

Model Portfolio Free Cash Flow Yield Portfolio Weighted Avg. S&P 500
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54%

46%

Buyback Potential No Buyback Potential

We estimate ~54% 
of the portfolio has 
the potential to 
repurchase stock 
in 2026.

Buyback Potential: Model Portfolio

27Midstream Energy Landscape

Notes: Actual share repurchases may 
vary significantly.

Percentages may not add due to 
rounding.

Data for periods is presented as an 
estimate where indicated as companies 
have not reported financial results for 
the period.

Source: CCM estimates based on Model 
Portfolio holdings as of 3/31/26
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33%

67%

Buyback Potential No Buyback Potential

We estimate ~33% 
of the index has 
the potential to 
repurchase stock 
in 2026.

Buyback Potential: AMZ

28Midstream Energy Landscape

Notes: Actual share repurchases may 
vary significantly.

Percentages may not add due to 
rounding.

Data for periods is presented as an 
estimate where indicated as companies 
have not reported financial results for 
the period.

Source: CCM estimates based on AMZX 
weightings at 3/31/26
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Midstream 
Sector Overview

29Midstream Energy Landscape
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MLPs have generated 
total returns less than 
the broader market 
over the past several 
years with a medium 
correlation to other 
asset classes, and a 
low beta versus the 
broader market.

Long Term Comparison with Other Asset Classes

30Midstream Energy Landscape

(1) Launch date of the Alerian MLP 
Total Return Index

(2) Relative to the S&P 500 Total 
Return Index calculated over the 
whole period (monthly data) based on 
excess return over 30 days T-Bills

(3) Relative to the Alerian MLP Total 
Return Index

Past performance does not guarantee 
future results. 

June 1, 20061ӛDecember 31, 2025

Index
Annualized 

Return
Annualized 
Std. Dev.

Beta2 Correlation3

Alerian MLP Total Return Index 8.51% 25.27% 0.35 100.00%

S&P 500  Total Return Index 11.09% 15.25% 1.00 57.33%

DJIA Total Return Index 10.33% 14.77% 0.99 58.58%

NASDAQ 14.01% 18.05% 0.80 49.54%

RUSSELL 2000 7.95% 20.31% 0.67 56.23%

MSCI World  Total Return Index 8.37% 14.59% 0.95 57.70%

S&P GSCI Total Return Index -2.85% 22.38% 0.31 47.81%

FTSE NAREIT Total Return Index 6.33% 21.78% 0.52 39.49%

Bloomberg WTI Cushing Crude Oil -1.10% 39.07% 0.15 20.58%
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MLP price 
performance 
has shown moderate 
correlation to WTI 
crude oil prices, 
which has been 
decreasing for several 
years 1.

Correlation to Crude Oil

31Midstream Energy Landscape

(1) Statistics based on  Alerian MLP Total 
0=LMJF 'F<=P Ӧӑ +86Ӓӧ J=LMJFK N=JKMK
the generic front-month WTI crude oil 
price returns using daily Bloomberg 
data. 

(2) 2025 GCX is Wells Fargo estimate as of 
4/3/26

*Data as of 12/31/25

Past performance does not guarantee 
future results. 

Period Correlation1 Min Oil Price1 Max Oil Price1
Midstream Organic 
Growth (billions) 2

AMZX Total Return1

2007 27% $50.48 $98.18 $16.6 12.7%

2008 44% $33.87 $145.29 $23.2 -36.9%

2009 47% $33.98 $81.37 $17.9 76.4%

2010 59% $68.01 $91.51 $16.2 35.9%

2011 41% $75.67 $113.93 $20.5 13.9%

2012 42% $77.69 $109.77 $29.8 4.8%

2013 27% $86.68 $110.53 $42.8 27.6%

2014 38% $53.27 $107.26 $43.2 4.8%

2015 43% $34.73 $61.43 $40.4 -32.6%

2016 65% $26.21 $54.06 $36.7 18.3%

2017 50% $42.31 $60.42 $43.0 -6.5%

2018 50% $42.53 $74.15 $47.8 -12.4%

2019 43% $45.41 $60.14 $47.0 6.6%

2020 15% ($37.63) $63.27 $29.0 -28.7%

2021 61% $47.62 $84.65 $23.0 40.5%

2022 48% $75.21 $130.50 $26.0 30.9%

2023 49% $66.74 $93.68 $33.0 26.6%

2024 23% $65.75 $86.91 $37.0 24.4%

2025 43% $55.27 $80.04 $44.0 9.8%
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Following the 
rise in market 
capitalization, 
trading volume 
has increased and is 
reaching previous 
peak levels.

Historical Market Cap & Trading Volumes of Midstream 
Equities

32Midstream Energy Landscape

Past performance does not 
guarantee future results. 
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MLPs have a 
relatively higher 
current yield than 
many other income -
oriented investments.

Comparative Yield Versus Other Yield Instruments

33Midstream Energy Landscape

(1) Prices and data as of the date listed 
in the table; sourced from Bloomberg LP 
and VettaFi LLC.

Higher-yielding instruments may carry 
more risk. Yields are not guaranteed.

Past performance does 
not guarantee future results. 

Current Yield Comparison1 3/31/26

Alerian MLP Total Return Index 6.6%

10 Year U.S. Treasuries 4.3%

+GG<QӐK  99  GF<K 6.1%

Bloomberg High Yield Index 7.4%

DJ Americas Select Real Estate Index 3.9%

S&P Utilities Index 2.7%

S&P 500 Index 1.2%
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Coverage remains 
high versus history, 
while yields remain 
consistent. 

Investors looking 
primarily at yield 
are missing the 
greater free cash 
flow story giving 
companies greater 
flexibility and 
optionality to 
enhance investor 
returns.

Distribution Coverage at Historic Highs

34Midstream Energy Landscape

Source: Partnership and company 
reports, Bloomberg LP, CCM as of 
3/31/26
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Total net product 
flows were ~$700 
million in Q1:26.  
Passive flows 
dominated with $841 
million while active 
still saw outflows of 
$129 million.

Share buybacks could 
be a way to change 
the direction of fund 
flows.

Midstream Fund Flows

35Midstream Energy Landscape

Source: Morningstar  3/31/26
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Fund flows can 
follow performance. 

We estimate a 
modest amount of 
fund flows could 
provide solid 
support for positive 
total returns.

Midstream Fund Flows

36Midstream Energy Landscape

Source: Bloomberg, LP; Morningstar  
3/31/26. 

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
2026

YTD

AMZ Total Return Index (AMZX) %4.8 27.6 4.8 (32.6) 18.3 (6.5) (12.4) 6.6 (28.7) 40.2 30.9 26.6 24.4 9.8 16.9
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Midstream Repurchase Activity

Midstream Energy Landscape

19 Midstream 
companies have 
authorized 
repurchases, including 
re -loading of completed 
programs.  

An estimated ~$21 
billion of existing 
authorizations remain 
available.

37

Note: Actual share repurchases may vary 
significantly

Source: Company filings, CCM as of 3/31/26
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Energy®s sub-sector 
weighting within the 
S&P 500 is currently 
4.01% versus a 7.96% 
average weight since 
1990.

Energy Weighting in the S&P 500 Index
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Source: Bloomberg, LP 12/31/25. 
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Important , Under -Represented Asset Class

39Midstream Energy Landscape

Note: Figures may not equal 100% 
due to rounding.  

1 Includes securities structured as C 
Corp, MLP and LLC

Source: Bloomberg, LP, as of 
3/31/26; CCM
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9.5% 
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Midstream Weight in 
S&P500 Energy Sector

Â  Major

Â   E&P

Â Refining

Â Midstream

Â OFS

6.4% 

22.8% 

8.3% 

14.0% 

48.5% 

Theoretical Midstream Weight in 
S&P500 Energy Sector 1

Assumes:

ÅEligible C Corps and MLPs (not eligible) are added to S&P 500 Energy Sector 

above lowest market capitalization member (APA, $12 billion)

EPD, ET, MPLX, LNG, CQP, PAA, WES

ÅMarket capitalization increases to $2.5 trillion from $2.2 trillion

ÅTheoretical Midstream weight increases to 22.8% from 11.9%
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The Alerian  MLP Index 
(AMZ) methodology 
places each index 
constituent into one 
of six sectors.

This may not accurately 
reflect the full risk 
profile of a company®s 
total cash flow.

AMZ Sector Breakdown

40Midstream Energy Landscape

Source: VettaFi LLC, 4/14/26; Note the total may 
not equal 100% due to rounding.
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Midstream Asset 
Characteristics

41Midstream Energy Landscape
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Midstream Asset Value Chain

42Midstream Energy Landscape
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Long Term Driver: U .S. Hydrocarbon Exports

The U.S. has the ability 
to export all raw and 
finished hydrocarbons 
produced domestically 
to serve global demand.

This helps global 
economies that have 
energy deficits and 
could continue to 
provide growth 
opportunities for 
Midstream companies 
which own the critical 
infrastructure needed 
to move molecules.

Source: EIA, CCM
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ÅNatural Gas Pipelines

ÅCrude and Refined Products Pipelines

ÅStorage and Terminaling

ÅNGL Logistics

ÅFixed Fee Gathering and Processing

ÅLNG Shipping

ÅOther Logistics/Marketing

ÅNon-Fixed Fee Gathering and Processing

ÅPropane Distribution

ÅExploration and Production

ÅCoal

Åӑ-L@=JӒ ,GF-Midstream Activities

Midstream companies 
have evolved over 
time into predominantly 
fee-based businesses 
that include businesses 
with less variable 
streams of cash flow.

Cash Flow Spectrum
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The majority of 
Midstream cash 
flows are fee -based, 
long -term 
contracted, and 
typically have 
inflation protection 
built into their 
contractual rates.

How Midstream Companies Earn Profits

45Midstream Energy Landscape

Source: EIA, FERC, CCM

Contract Length by Subgroup
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Protection from Rising Inflation

46Midstream Energy Landscape

Source: FERC & U.S. Bureau of Labor 
Statistics, October 2025

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

14%

16%

FERC Tariff AdjustmentsMidstream companies 
benefit from strong 
contracts that protect 
from rising inflation 
measures, such as CPI 
and PPI.

Where contractual 
adjustment may be 
tied to the PPI 
finished goods (FG) 
index, those rates 
increased 1.01% 
higher in July 2025 
and could reset 
another 2.6% higher 
in 2026.
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Inflationary Environment

ÅWe believe hard assets could have an increasing replacement value.

ÅLong-term contracts with price renewal escalators tied to PPI and CPI help to 

offset potentially higher costs. 

ÅWe estimate the majority of contracts are fee-based, though a modest amount 

of commodity price upside exists in a higher price environment.

ÅDistribution growth historically higher than the inflation rate, though inflation 

rates could be higher than recent history.

Deflationary Environment

ÅStarting with a higher yield could be favorable if yields move lower again.

ÅYield compression could provide an additional source of return (capital gain).

ÅLower cost of financing could increase corporate flexibility for M&A and 

increased growth capital expenditures.

Midstream companies 
have characteristics that 
are attractive to 
investors in both 
inflationary and 
deflationary scenarios.

Midstream Companies Exposure to Inflation & Deflation

47Midstream Energy Landscape
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ÅRegulatory risk ӛ The Federal Energy Regulatory Commission (FERC) 

is charged with regulating interstate tariff rates and regulating many Midstream 

;GEH9FA=KӐ :MKAF=KKӄ

ÅTax law changes ӛ Congress could change the pass-through nature of limited 

partnerships or make other unfavorable changes to regulations in the tax code.

ÅEnd-user demand ӛ Change of end-user demand for energy products 

or innovative energy alternatives could substitute the need for transportation, 

processing, and storage through the existing infrastructure owned by Midstream 

companies.  

ÅCommodity prices ӛ Lower commodity prices can affect companies through lower 

customer drilling programs  impacting future growth projects, and, for those with 

equity volumes in their contracts, lower their margins on natural gas and natural gas 

liquids (NGLs).

48

Structural Risks to Midstream Companies

Midstream Energy Landscape

There may be structural 
and fundamental risks to 
the Midstream asset 
class, and individual 
MLPs.
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Global Macro Overview

49Midstream Energy Landscape
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Global Energy Usage

Midstream Energy Landscape

Source: EIA, IEO2023, 10/11/2023.
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Capital markets have 
dissuaded public 
energy companies 
from making new 
investments during 
the most recent period. 

However, global 
primary energy use 
has recovered to pre -
pandemic levels, and 
the U.S. and Global 
economies run the risk 
of having a greater 
demand for fossil fuels 
than what the market 
can supply.

Underinvestment in Global Energy Supply 

51Midstream Energy Landscape
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Global Tanker Traffic Days from the Persian Gulf

Source: JPMorgan, Global Markets Strategy, 3/26/26
52Midstream Energy Landscape
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Russia®s invasion of 
Ukraine has placed a 
renewed focus on 
global energy security. 

On 3/25/22, the Joint 
Task Force for Energy 
Security was established 
to supply EU nations 
with an incremental 4.8 
Bcf/d of liquefied natural 
gas (LNG) until at least 
2030.

Midstream assets are 
mission critical to 
delivering increased 
U.S. natural gas volumes 
to export markets 

Global Energy Security
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Source: U.S. Department of Energy; 
January 2026

Divergence of cargoes 
moving to EU from Asia
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The Global LNG 
Market is a broadly 
diversified market of 
both sources of 
supply and demand.  

Importantly LNG 
cargoes are fungible, 
meaning they can be 
freely exchanged on 
the open water.

Global Import/Demand versus Export / Supply
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Source: International Gas Union 
9/10/2025
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Low potential 
returns, capital 
markets, and political 
rhetoric have 
dissuaded global 
energy investment. 

Global primary 
energy use has 
recovered to pre -
pandemic levels, and 
the world economies 
run the risk of having 
a greater demand for 
fossil fuels than what 
the market can 
supply.

Underinvestment in Global Energy Supply 
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U.S. Macro Overview

56Midstream Energy Landscape
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Using the high end 
and low end of 
traditional and 
emerging sources of 
electricity demand, 
the peak electricity 
load could 
potentially grow 3 
to 5% per annum 
over the next 5 
years.  This is versus 
0.5% the previous 
10 years.

This could drive 
strong demand for 
natural gas to fuel 
power plants.

Peak Electricity Load Forecast by Source

57Midstream Energy Landscape

Source: CCM, 6/30/25
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Long Term Driver: Higher Electricity Growth
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Our analysis 
indicates electricity 
growth could grow 
3 to 5% per year 
through the end of 
the 2020s. 

The potential steep 
rise in consumption 
from Onshoring and 
Data Center power 
needs presents a rich 
opportunity for 
natural gas to 
maintain or grow 
its share of the 
electricity pool.

Source: EIA and Federal Reserve Bank of 
St. Louis, CCM, as of 12/31/25

3% and 5% Electricity vs GDP Growth

Forecast

Year 2000 = 100 for indexing purposes
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Investors should 
remember there are 
other competing 
sources for natural 
gas use other than 
electricity 
demand ³
principally LNG 
exports.

Natural gas demand 
could rise +/ - 3% 
through the end of 
the decade versus 
+0.5% 2014-2023

Natural Gas Demand by Source

59Midstream Energy Landscape

Source: Source: CCM, 6/30/25
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Liquefied Natural 
Gas (LNG) demand 
growth of ~100% 
from 2024 through 
2028e far outpaces 
the traditional 
sources of demand of 
~2%, which is in line 
with the historical 
trend.

If additional projects 
are approved, 2028e 
forecasted demand of 
~24 billion cubic feet 
per day (Bcf/d) could 
increase further by 
the end of the decade.

Long Term Driver: LNG Demand Forecast
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Source: EIA, CCM.

Data for periods is presented as an 
estimate where indicated. 
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U.S. growth in 
electricity demand 
and industrial 
production decoupled 
from GDP growth 
when China entered 
the WTO in 2001.

Onshoring, data 
centers and other 
drivers of U.S. 
commercial activity 
could cause a 
dramatic rise in 
electricity 
consumption 
requiring more 
natural gas.

Source: EIA and Federal Reserve Bank of 
St. Louis , CCM, 12/31/25

Year 2000 = 100 for indexing purposes

China Enters WTO
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Cumulative Percentage Growth in Gas Demand vs 
Growth in Pipeline and Storage Capacity, 2013 -2024

62Midstream Energy Landscape

Due to disciplined 
capital investment 
by natural gas 
companies, 
incremental capacity 
for gas pipeline and 
natural gas storage is 
not readily available.  

Midstream 
companies with 
gas assets should 
be able to provide 
incremental capacity 
with favorable 
economics.

Source: EIA
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Gas Pipeline Companies are Responding to New Demand

63Midstream Energy Landscape

Source: Data compiled Nov. 13, 2025. 
Capacity additions collected on a best-
efforts basis. Limited to projects with 
available capacity figures and in-service 
years. Sources: S&P Global Market 
Intelligence; S&P Global Energy. © 2025 
S&P Global.
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Companies with 
natural gas pipeline 
assets have 
responded with 
nearly 33.8 Bcf/d of 
new capacity 
through 2031.

Indications from 
companies are that 
rates of return are 
significantly higher 
than previous 
periods of new 
investment.
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Forecasted natural 
gas demand growth 
could greatly exceed 
current supply and 
pipeline takeaway 
capacity. 

Meeting this 
demand could 
require $10s of 
billions of dollars of 
new investment.

Natural Gas Demand Versus Supply
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Source: Wells Fargo Securities, Inc., 
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Behind -the -Meter Value

65Midstream Energy Landscape

Based on the limited 
availability of large -
scale turbines and 
backlog of 
interconnection 
requests, there 
could be a 25 GW 
opportunity for 
behind the meter 
power though 2030.
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Natural Gas demand 
has shown relative 
inelasticity over the 
previous 20 years.

U.S. Natural Gas Demand (Historical)
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Source: EIA, Data through January 
2026
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Petroleum demand 
has shown relative 
inelasticity over the 
previous 30 years 
excluding the recent 
near -term volatility 
from COVID -19 
quarantines.

U.S. Petroleum Demand (Historical)
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Crude oil production has 
increased 47% over the 
last decade to ~13. 7 
million barrels per day 
(MMBbls/day) as of Dec 
2025. 

U.S. Crude Oil Production
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Source: EIA, U.S. Supply & Disposition, March 31, 
2026
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Midstream 
Infrastructure plays a 
critical role to help 
domestic supply reach 
end use demand 
domestically and 
internationally.

Major Shale Basins
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The U.S. used a record 
20.6 MMB/d of 
petroleum products in 
2025, beating the prior 
peak set in 2019 prior to 
the pandemic. 

Crude production in the 
U.S. made new highs in 
2025, averaging 13.6 
MMBpd.

North American Crude Oil
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Houston, TX
Source: EIA, U.S. Supply & Disposition, March 31, 
2026


